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SOME PRINCIPAL PROPERTIES INCLUDING PRESENT AND FORMER GOLD PRODUCIN 


ALONG THE KIRKLAND-LARDER BREAK 


Dee bee Report fo the LE Pp 


The Directors present the audited financial 
statements of the Company for the year ended 
December 31, 1975 and also the following general 
review of activities during the year and the subse- 
quent period to date. 


The focus of interest for your Company during 
1975 was its large assemblage of several gold prop- 
erties totalling 51 claims astride the common 
boundaries of McVittie and Hearst Townships, 
Kirkland-Larder Lake area, Ontario. This assem- 
blage includes the former producing Raven River 
Mine and the partially developed Laguerre Gold 
Mine. 


The 1975 program centered on the Laguerre 
Gold Mine property on which a shaft was sunk toa 
depth of 790 feet with four levels established at the 
250, 420, 590 and 760-ft. horizons. A total of 1,750 
feet of lateral work was carried out on the 250 and 
760-ft. levels by the former owners. 


A basic mine plant was established at the site. 
including the erection of a headframe and in- 
stallation of a hoist. Dewatering of the shaft and 
underground workings commenced during May 
and was completed the following July. Shaft tim- 


ber was rehabilitated at progressive stages during 
the pumping operations. Pumps were installed at 
the 420 and 760 ft. levels. 


It was necessary to rehabilitate the workings on 
the Ist or 250-ft. level as the headings, which were 
originally driven by hand equipment, were too 
small for mechanical equipment. The station at 
this level was slashed out together with the crosscut 
leading from the level station in order to employ a 
mucking machine and battery trammer. Rock cav- 
ing was encountered on the south drift necessi- 
tating the driving of a new crosscut about 50 feet to 
the east. The new crosscut was extended about 257 
feet to the south during September and October 
and diamond drill stations were slashed at S0-ft. in- 
tervals in preparation for the underground drilling. 


Diamond drill stations were also slashed at 
regular intervals in the north crosscut. This work 
delayed the commencement of underground ex- 
ploratory drilling until the early part of October. 


Rock caving was also encountered on the 760- 
ft. level where a section in the main crosscut had to 
be mucked out and timbered for support. 
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Diamond drilling in a ring pattern was carried 
out from the regularly spaced stations, varying 
from 50 to 100 feet apart, on both the 250 and 760- 
ft. levels during the period from October of 1975 to 
March of 1976. A total of 6,580 feet of drilling in 
65 holes was completed. 


Eighteen holes intersected significant gold 
values, generally over comparatively short dis- 
tances of from 5 to 10 feet but with numerous 
longer intersections up to 58 feet in one hole, with 
values ranging from 0.10 to 0.375 ounce of gold per 
ton. Eleven holes had more than one intersection 
including the hole that cut 58 feet averaging 0.128 
ounce of gold which had three additional inter- 
sections each of 10 feet with values ranging from 
0.165 to 0.265 ounce per ton. 


Another notable hole with four separate inter- 
sections included one of 25 feet that assayed 0.415 
ounce of gold per ton followed by three widely sep- 
arated intersections each of 5 feet that ran from 
0.10 to 0.125 ounce per ton. 


This phase of the underground drilling was 
completed during March, 1976 and the workings 
are being kept pumped out in readiness for further 
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drilling if deemed necessary after a careful eval- 
uation of the results. 


Expenditures on the Laguerre property during 
the 1975 calendar year totalled $285,740 of which 
$192,103 was for exploration work and $93.637 for 
mine equipment and buildings. 


As noted in previous reports, there are several 
other known areas of interest throughout this large 
claim assemblage, particularly in and around the 
area of the Laguerre and Raven River workings. 
Investigation of these added targets is part of the 
long range program projected for this extensive 
claim group. 


Interest in the Kirkland-Larder Lake gold 
mining area continues at a fairly high level. Re- 
cently, Canadian Nickel Co., a subsidiary of Inco 
Limited, entered into an agreement with 
Queenston Gold Mines Limited and Upper Can- 
ada Resources for an exploration program on the 
latter two companies’ claims in nearby Gauthier 
and Lebel Townships. These properties cover the 
projected extension of the Kirkland-Larder Lake 
Break structure over an east-west distance of ap- 
proximately six miles. 


The projected extension of this same regional 
geological structure lies just to the north of the 51 
claims held by your Company. 


Under the terms of the agreement, which is 
subject to the approval of Queenston shareholders 
and regulatory authorities and also certain legal re- 
quirements, Canadian Nickel has agreed to pay 
Queenston and Upper Canada a sum of $100,000 
forthwith upon execution on a 75%-25% basis. In 
addition, Canadian Nickel has firmly committed to 
spend a further $100,000 on exploration prior to 
December 31, 1976. Further expenditures totalling 
$1.3 million over the period to the end of 1980 will 
earn Canadian Nickel a 40% interest in the subject 
104 claims. 


The property of Amalgamated Larder which 
adjoins to the north of your Company’s claim- 
group. was optioned in 1974 to Hanna Mining 
under terms whereby Hanna can earn up to a 40% 
interest by certain expenditures over seven years. 
Another area of current interest is in respect of the 
properties of Sheldon Larder and Arjon Gold 
Mines which adjoin to the west of the main prop- 
erty of gold producing Kerr Addison Mines. 


Kerr Addison entered into a joint venture 
agreement with Sheldon and Arjon in 1974, the re- 
sult of which was the drilling of three holes from 
surface on the Sheldon-Arjon properties. Subse- 
quently. Kerr Addison has initiated a program of 
extending a 3.000 foot drive along its 3,850-ft. level 
to explore these properties by underground dia- 
mond drilling. The project will probably entail an 
expenditure of approximately $400,000. 


This famed gold producing area of Ontario 
with a history of substantial mining extending back 
to 1918 with respect to the Lake Shore Mine in 
Teck Township and to 1938 for the Kerr Addison 
Mine in McGarry Township, commands consider- 
able interest, particularly under the present econo- 
mic environment of higher gold prices, compared 
to the levels of $20.67 to $35.00 per ounce in the 
peak period of production. 


Status of your Company’s other properties re- 
mains relatively unchanged from 1974 with the no- 
table exception of the Hebecourt Township prop- 
erty in the Noranda area, Quebec, which was 
under option to Falconbrdge Nickel. This option 
agreement was terminated during the year and the 
property has reverted back to your Company. 


Working capital at the 1975 year end of 
$15,572 shows a decrease during the year of 
$431,196. This is substantially attributable to the 
expenditures incurred in connection with the ex- 
ploration and underground program at the Lagu- 
erre Mine property during the year. 


On behalf of the Board of Directors. 
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FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31st, 1975 


BALANCE SHEET 


ASSETS 


CURRENT 


Casta cece ogg a ace oc. yer, © Sarees ac hae a ee ee ce a 
‘Term: deposits’... 2.5.2. Sie ste ew ee se eo ee ge eee io ee 
Marketable securities, at lower of cost or market (market value 1975 — $178,534; 1974 — $351,278) .. 
Loans receivable: 2 «io 5 gy gi. Ge more eh ev ee el ere eee 
Prepaid expenses and sundry receivable 


FIXED, at cost 


EQUIPIMEME oe bi 5 acccaeiies ek gue SAS ae eo he oat eed eo re ea 
Office furniture 


Automotive equipment 


Less: Accumulated depreciation 


Larder Lake buildings and equipment 


MINING CLAIMS AND PROPERTIES, at cost (Note 2) 
DEFERRED EXPLORATION EXPENDITURES 


OTHER 
Shares of other mining companies, at cost 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CURRENT LIABILITIES 


Bank indebtedness 


Accounts payable and accrued charges ..25 2). 2c sane oe 


Due to broker, secured by certain marketable securities 
Loan payable 


SHAREHOLDERS’ EQUITY 
CAPITAL 
AUTHORIZED 
9,000,000 Shares without par value 


IssUED AND FULLY PAID 
6,586,250 Shares 


DEFICIT 


The accompanying notes form an integral part of these financial statements. 


As at December 31 


1975 1974 
i$ — So 2,668 
a 100,000 
T1515 143,363 
33,015 220,000 
1,000 4,342 
111,590 480,373 
21,269 21,269 
1,753 1,753 
5184 5,184 
28,206 28,206 
23,273 22,826 
4,933 5,380 
96,920 3,283 
101,853 8,663 
26,801 26,801 
578,061 384,981 
9,602 9,602 
om627,907. $910,420 
See O460 sp 
24,372 20,383 
= 3222 
50,000 at 
96,018 33,605 
2511 3,500 2573500 
1,841,611 1,696,685 
731,889 876,815 


$ 827,907 


$ 910,420 


SUDBURY CONTACT MINES, LIMITED 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS 


We have examined the balance sheet of Sudbury 
Contact Mines, Limited as at December 31, 1975 and the 
statements of administrative expenses, revenue and deficit, 
deferred exploration expenditures and changes in financial 
position for the vear then ended. Our examination included 
a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly 
the financial position of the company as at December 31, 
1975 and the results of its operations and the changes in 
financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


STARKMAN, KRAFT, ROTHMAN, BERGER & GRILL 
Chartered Accountants 


Toronto, Ontario. 
February 25, 1976. 


Approved on behalf of the Board: 


PAUL PENNA, Director. 


ARCHIE BASEN, Director. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES, 
REVENUE AND DEFICIT 


Year Ended December 31 

1975 1974 

EXPENSES 

Admimistration and Oftices serviCesie ae er eee ee $ 9,600 $ 9,600 
Legal and audit), s.eid-ce atte, eee ane eee tee reenter ene 10,380 9,606 
Bank. charges-and ‘imterest. 5. 40. etre ee eee es see 988 260 
Shareholders’ informatione sue eee ae re et ee ee 5,730 8,411 
Miscellaneous 7 uc8) Seats crate ce eae en eee ee 7,022 8,164 
Transfer agent fees: 4.1: 95) ee ee oon eee 2,455 3,014 
Depreciation — automotive equipnient ys). a 356 697 
-— SULNITUTS an six UNCC ee eee ee ee eae 91 UBS) 
Directors) fees'\.f5 ose. es ee ee ee 1,000 850 
Licences taxes and 1eCsimary inane ee eee ee aan a 1t59 1,320 
89.372 42,097 
Less: Gain on sale and revaluation of marketable securities .... 27,042 122058 
interest-and: dividends canied aes ee 17,404 14,490 
Sundiy income. "5. see ae ee — 900 


44,446 127,448 
hare oe (5,074) (85,351) 


ADMINISTRATIVE EXPENSES (REVENUE) BEFORE TAXES 


Provision Tor (ncOme=taxes. 2. 40.0 Len ee = 14,236 
NeT EXPENSES (REVENUE) BEFORE EXTRAORDINARY ITEMS ........... (5,074) C71, E 1S) 
Provision for loss on advances to affiliated company .............. 150,000 — 

Utilization or tax loss-carty-torward sae ae eee eee a 14,236 


NET EXPENSES (REVENUE) FOR THE YEAR .....4..-..0../.04 00> 144,926 (85,351) 


ee ee Terr SO Cte he ape 8 1,696,685 1,782,036 
Dericir, end of year 35.040 Shee ee eee $1,841,611 $1,696,685 


DEFICIT, beginning of year 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


Year Ended December 31 


1975 1974 
EXPENDITURES DURING YEAR 
Larder Lake Mining Division, Ontario 
Genetalmileld expensesew. ete meta. eee ast ee ae nee ie $ 5,797 $ — 
Sac HAD ICA OM eric cna oes an hae sas Ge he eee ee ee a — 19,429 
RSONISTIL IG OLlC COMM Emtt, ONE: Pao ders ae Ree ren archaeon ae 15,524 16,500 
i ictiad OR CUACLEN TS en ea wees oles ee erg Se ete teeth ae > 12,808 155823 
PS Sel Lit 0 mmmMaeeaety AO Senta hc 6, ascot, Ad Ahad Aw Bee ea 3,200 44] 
IICENCESRANG, Taken ee WAS hak eres oe ee 8 At — 28 
Wadercround developments. = sas ee ae eee ee 154,774 — 
192,103 52,221 
Cardinal Township, Quebec 
Consultiericesmeey eee tes Anes aoe Le an eee ect aan — 6,167 
NESSES: SORES Le aE RES Ee ie se a —_ 5,004 
General -neldbexpensestanauttns cat eraee we asia ne Roe tite ek ee — 2,640 
TNE ESA ass ie ee On ee eae a oe er ee are — 250 
MPICENCESTaNG TAXES .tear a Scutaya ae eae aan tee anne cine Lage 440 503 
440 16,464 
Marmora Township, Ontario 
AC OSU OF LCES mitts cere here cy ad ee we he en ee eh -—— 2,243 
Generale fleldrexpenses aiee ahaa As Sree reece eee — 86 
— 2,329 
Hebecourt and Duparquet Townships, Quebec 
CFEMEFAIE EOI Te MPCTISCS rarities ak pares 27 ay ogee ann ee inane — 400 
Consultnotices were een eee rete aheeae don Myers ier emer ee — 304 
— 704 
Other Properties 
MBICETICES TICES ATI tARES (ac, tu Mae tase em) eth erg eter Sef) 443 
EXPLORATION EXPENDITURES FOR THE YEAR). 55 506-5 cogge== 1050: 193,080 72,161 
DEFERRED EXPLORATION EXPENDITURES — beginning of year ........... 384,981 312,820 
DEFERRED EXPLORATION EXPENDITURES —end of year ............... $ 578,061 $ 384,981 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


SUMMARY OF DEFERRED EXPLORATION EXPENDITURES 


As at December 31 


1975 1974 

Montgomery. Township, Ontation.... ee ae) eae ee eee $ 167,329 $ 166,861 
Hebecourt and Duparquet Townships, Ouebecs a. ee ae 111,029 111,029 
Cardinal Fownship, “Quebec ie eas. eee ee 41,190 40,750 
Marmora Township, OntariCiggeces 147.0) eee eee ee 13,656 13,656 
‘Thunder Bay Area. Ontario gu ts sccc fete ai. ne ator ae ee ne ees 492 422 
Iearder Lake<\ining Divisions. Ontano ise eee eee ee eee 244,365 I222038 

$ 578,061 $ 384,981 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31 


1975 


1974 


SOURCES OF WORKING CAPITAL 


Gain on sale and revaluation of marketable securities 


Ne, came arn ea! 2704283 112058 


QOUber INCOmee Ree ee ee re eed ae te eee 17,404 15,390 
Sale OF Capital sto keye ry. mt 2 tos eae ae Ae rte ene, Rie ee ee — 390,000 
44,446 517,448 
APPLICATIONS OF WORKING CAPITAL 
(ACRONIS UCALLVeMeX DCI SC Sam pte oe aiken ee oe ee ee 39 3a 42,097 
Less: Non-current charges to income 
depreciation, sae 2 ant ieee hee eee eee ae (447) (872) 
= {nvestmernte written Off G75 24450 Soe — (2,510) 
38,925 38,715 
Provision for loss on advances to affiliated company .............. 150,000 ~— 
Ex plora von expenditures ms. aegis a 193,080 12,161 
Acquisition of mining equipment and buildings .................. 93,6037 3,284 
475,642 114,160 
INCREASE (DECREASE) IN WORKING CAPITAL ....................... (431,196) 403,288 
WORKING CAPITAL, Depinnitic of year) a eee 446,768 43,480 


WORKING CAPITAL, end of year 


SSN as See Rete ee Se ere $ 15,572 $ 446,768 


The accompanying notes form an integral part of these financial statements. 


SUDBURY CONTACT MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1975 


ACCOUNTING POLICY 


The company follows the policy of deferring exploration expenditures until such time as the properties 
commence production. Properties determined to be of little or no value are written down to nominal 
value and deferred exploration thereon is written off to deficit. The amounts shown for deferred 
exploration expenditures are not intended to reflect present or future values. 


MINING CLAIMS AND PROPERTIES 

The company has acquired a working option on 51 claims in the Larder Lake Mining Division, 
Ontario to July 17, 1980. If the company spends $500,000 on exploration and development, the 
option will be extended for 3 more years. If production is reached, the claims will be transferred 
to the company subject to a 15% royalty payable to the optionor. 


The amounts shown for deferred exploration expenditures represent costs to date less amounts 
written off and are not intended to reflect present or future values. 


OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by the Business Corporations Act 
aggregated $7,000. 


